
EIRATT,
DArED 

-*fpl/;STATE OF UTAII DEPARTMENT OF NATURAL RESOURCES
BOARD OF OIL, cAS, Al'[D MINING

1588 West North Temple
Salt Lake City, Utah 84116

MINED LA].ID RECLAMATION AGREEMENT

(ESCROW)

THIS AGREEMENT, made and entered into this day of

, 1980, between Rio Algom Corporation, a corporation

duly authorized and existing under and by virtue of the laws of

the State of Delaware as party of the first part, and hereinafter

called the Operator, and the Board of Oil, Gas, and Mining, duly

authorized and existing by virtue of the laws of the State of Utah

as party of the second part, hereinafter called the Board-

WITNESSETH:

WHEREAS, the Operator is the owner of the Lisbon Mine on

owned and leased mining claims in portions of Sections 2I, 22, 27

and 29, Township 29 South, Range 24 EasE, SLBM, San Juan County,

Utah.

WHEREAS, the Operator did in Augiust, 1976 file with the

Division of OiI, Gas, and Mining, a "Notice of Intention to Com-

mence Mining Operationsrr and a "Mining and Reclamation Planil to

secure authorization to engage, or continue to engage, in mining

operations in the State of Utah, under the terms and provisions of

the Mined Land Reclamation Act, Section 40-8, UCA, 1953; and

whereas the Mining and Reclamation Plan was revised on the 24th of

June, Lg77 and refiled with the Division of Oil, Gas, and Mining;

and whereas the Mining and Reclamation PIan was revised again on

the day of , L980 and refiled with the Division
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wIrEREAs, the operator and the Board did in November, rgTg
execute a Mined Land Reclamation Agreement and an Escrow Agrreement

covering reclamation of the mitl site but excLuding recLamation of
the two mine shafts.

wrIEREAs, the operator is able and willing to reclaim the
above-mentioned mine shafts in accordance with the approved mining
and reclamation plan, the Mined Land Reclamation Act and the rules
and reguLations adopted in accordance therewith.

WIIEREAS, the Board has considered the factual information and

recommendations provided by the staff of the Division of oir, Gas,

and Mining as to the magnitude, type and costs of the approved
recl-amation activities planned for the lands affected.

hIIIEREAS, the Board is
tion of operations, and the

to obtain a surety bond.

cogrnizant of the nature, extent, dura-

fact that the Operator has chosen not

day of

r. The operator promises to recl-aim the lands affected inaccordance with the.approved Mining and Reclamation plan, theMined Land Recramation-Act, and th5 ruLes and reguiationsadopted in accordance therewith.

Now, THEREFORE, for and in consideration of the mutuar
covenants of the parties by each to the other made and herein
contained, the parties hereto agree as fol_lows:

sErme date each year thereafter,_,-LJ9v'qllq9llLtlEscuIleqdLeeaCnyearEnereatt

-t:-yf"! y,111.be hereilafter referred to as the Escrow Fund,
H*:*:.::"h'sii9_T=:6w/TtstdcontainsT'i!.':+'.=-n,u*Thousand, Onrfiundred and Dollars ($2+,167.00),or such lesser amount provided for by paragraph 4 herein.

2. The operator, in lieu of posting a bond or-glher suretyhgqeby agrees to deposit three ihousand, pE{6 i""ai.a "iX lgl:by_agrees !o deposit three ihousand,
3.oonl5

:jl} n:leoy agrees Eo cteposrt rhree Thousand, ffi€ Hundred and'F(br={'tl.*ttree Dorlars ( $€Eff}4qy , commencing on the da

-, 
1980, andofilatK5 sErme date eich vear EIiE..i
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3. rnterest rece_ived by the Escrow Fund sharl be deposited tothe credit of the Escrow Fund as earned. after the totalamount, incLuding principar and interest accruj_nq to the
f, il3$ ; . il. u8fl-il*iL 

En: 
"E 

" : I$p, I Pi-T "; : I i :. 3" ? i;il#fo t,.', oo o
or such lesser amount provided for by paragraph + herein,'tfen annual payments shall cease and-ait ifrteiest eained'bythe Escrow Fund sharl be paid or transferred to the operator.
rf prior to the termination of the expected rife of thefacility, the operator completes any ilork which is reguired
!o !. performed pursuant to the approved Notice of rntent andRecLamation Pran, then the totar amount required to bedeposited in the Escrow Fund shaLL be reduded by the cost ofsuch work as indicated by an accounting of costi for the worksupnlied to the Board by the operator. Arlowance shal] bemade for inflation of the cosC of said work from the timethat said work was performed to the end of the 5 year period.credits for recl-amation work done prior to the contract termshaLl onry be applied to the total amount of the Escrow Fund,not to annuaL payments which will remain the same.

rf the subject mining operations terminate prior to the timeantj-cipated in the Mining Application filed-with the State ofutah, Department of Natural-Resources, then the operator wilrbe responsible for irnplementation of the recl-amation work inaccordance with its approved Reclamation plan, but will not
be _obliged to make any further deposits to the Escrow Fundunder this agreement, after the termination date of suchoperations unless the total amount contained in the fund isnot sufficient to complete the remaining reclamation work.

After termination of mining operations on the subject propertythe operator shall be entiLled to withdraw or transfer-moiies-from the Escrow Fund, including the alrowance for inflationfor all that work completed in-compliance with the ReclamationPlan and approved by the Board. the amounts to be withdrawnor transferred from the Escrow Fund shall be determined bycertified itemized receipts for expenditures presented to theDivision of oiI, Gas, and Mining fbr the cost of such work asincurred by the operator and the inflation thereon. Acertificate made by the operator as to completion of thereclamation work described under each of the operationslisted in the attached surety estimate labeled attachment oneand dated August 20, 1980 shalL be delivered to the Boardwithin fifteen (15) days of completion of said work. TheBoard shall cause an inspection to be made of the completed
work within fifteen (15) days of receipt of the certificateof _completion, weather conditions permitting, and shall-
13f9rm- the operator within fifteen (15) dayi of the inspectionthat the work has or has not achieved tne oljectives ofreclamation defined in section 4o-g-L2 of the utah Mined LandReclamation Act. No port,ion of the Escrow Fund shall bewithdrawn or transferred unless all reclamation efforts whichare t_echnologically practicable in the opinion of the Board,
have been made by the operator to achievl the reclamationobjectives with respecC to the work described in each monthry

4.

5.

6.
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IN WITNESS WHEREOF,

hereto have respectively

ofr

the parties of the

set their hands and

1980.

first and second parts

seals this day

certificate. written communications (from the Board) thatsaid technologically practicable efforts have been made bythe operator shall be sol-e authorization for monies to be- inpart transferred or withdrawn from the Escrow Fund. Afterthe completion of alr work required by the Reclamation plan,
the Mined Land Reclamation Act and the rules and regulations
adopted in accordance therewith, the Board agrees to give
notice of termination of the Escrow Agreement to the Escrow
Agent and to authorize repayment to the Operator of any
deposit balance in excess of the actual recLamation expenditures.
The Board, in lieu of the posting of a bond or other surety,
agrees to execute an Escrow Agreement with the operator and
any third party designated by said Operator

Upon execution of the Escrow Agreement, the Operator agrees
to furnish or to have the Escrow Agent furnish the Boaid with
a copy of each receipt of deposit within ten (10) days of the
date upon which the deposit is required to be made.

The Board and the Operator agree that failure by the Operator
to make a deposit into the Escrow Fund within two (2) months
of the date upon which such deposit is required, shall con-
stitute a Breach of Contract and the Board may, after notice
and hearirg, declare all monies in the Escrow Fund forfeited
and request the Attorney General to take the necessary Iega1
actions to enjoin further mining activities by the Operator
in the State of Utah.

9.

RIO ALGOM CORPORATION

PRESIDENT

SECRETARY

BOARD OF OIL, GAS, AND MINING

If the Operator is a corporation, the agreement should
be executed by its duly authorized officer with the
seal of the Corporation affixed.

NOTE:

-4-
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ATTACH},IEIIT ONE

OPEMTOR:
MINE NA.I'G:
LOCATTON:
COIJNTI:
DATE:

OPERATION

This estinate
lineil shafts. See

Rio Algon Corporation
Lisbon Mine (Two (2) shafts)
Sec. 2I, 22, 27, 28 T.29 S.,
San'Juan County, Utah
Au$ust 20, 1980

File No. Aer/BT/00t

R. 2l+ E. , SLB&M

is based
attached.

upon surface
Proposal for

capping of tvo

kATE

ft. dia-neter 12 inch concrete
on each shaft.

ION OF OIL. GAS

CLEAN-UP
1. Fenoval of structures & equipment.
2. Renoval of trash & debris.
3. Leveling of ancillary facilities

pad.s and access road.s.

REGRADTNG & RECONTOIIRING
1. Earthwork includ.ing haulage and

grad.ing of spoils, waste ancl
overburden.

2. Recontouring of highvalls and
excavations.

3. Spreading of soil or surficial
materials.

STABTLTZATION
1. Soil preparation, scarification,

fertilization, etc.
2. Seed.ing or planting.
3. Construction of teraees, water-

bars, etc.

LABOR

1. Supervision.
2. Labor exclusive'of bu]-ldozer time.

SAFETY
1. Erection of fences, portal

coverings, etc.
2. Removal or neutralization
. of explosive or hazard.ous materials

MOI{ITORING
1. Continuing

sa.npling &

necessary.

OT}fER

1. Inflation

or periodic monitoring,
testing deemecl

to lzl3r/85.

b men, l+B hrs.

\o nrs.
Bul-]-dozer
grading

5oo yas. fill

30 hrs. crane

l,12.laciae..}IIF

23-I/2 yd.s.
concrete

- -l^ trlIrl-4y j74 f€J.ll-
foreing bar

2,232 l-bs. 12r lfF
31 steel beams

6,2o0 15s. 12' r31
steel beams

5-r/l+ yeLrs

$ro. oo/rrr.

$80. oo/rrr.

$ s.oo/ya.

br-rs/oon

$50. oolya.

$ . golru.

$ .:o/ru.

$ .:o/ru.
SUBTOTAI,

at L3%lvr.

1,920. 00

1 ,500. 00

3,200. 00

1,800. oo

1, I+1o. oo

3Ll+.70

669.6o

1 .850. oo
12,704 . 30

11 . 153. 00

21r,157. 00

specifics of vork



o
AFTS

rnstalr reinforced concrete pad supported by 12" wF 31steer beams. rnclude 6" capped pipe inspection window. Grade
with well compacted fitl. Remove debrisr €tc.

TOTAL $3,196.70

Prod.uction Shaft

Install reinforced concrete pad supported byi2', I 31beams. rnclude 6" capped pipe for inspection window. pad to
be installed at line of sub-coIlar.

Fill to level of main collar with spoil and grade with
well compacted fill. Remove debris, etc.

Cost

PROPOSAL - SURFACE CAPPING OF SH

Vent Shaft

Cost
Crane - 10 hrs. e S50.00/hr.
Concrete - 7L yds. 0 $60.00,/yd.
Reinforcing - 457 Ibs. #4 bar G $.30/Lb.
L2" WF 31 Steel Beams - 2t232 1bs. @ $.30,/1b.
Labor - 4 men, 16 hrs. G $10.00/hr.
Grading - 10 hrs. Bulldozer G $80.00/hr.

Crane - 20 hrs. G $50.00,/hr.
Concrete - 16 yds. G $60.00,/yd.
Reinforcing - 692 lbs. @ S.3!/tb.
L2" r 31 Steel Beams - 6,200 1bs. @ $.30,/1b.
Labor - 4 men, 32 hrs. @ $10.00,/hr.
Site Gradjng - 30 hrs. Bulldozer G $80.0Orlhr.

600 yds. fill e $3.00/yd.

$ soo. 00
4s0. 00
137.10
669. 50
64 0. 00
800. 00

s1, 000. 00
960.00
207 .60

1,860. 00
7,28 0. 00
2,400 .00
1,800. 00

TOTAL $9,507. 60

TOTAL 2 SHAFTS S12,704.30

5k yrs. @ 138 11,463.00

TOTAL ESCROW s?g*t+r.ar
2€tooo

dl1


